
ORIGINAL ARTICLE

ISSN No : 2230-7850

Monthly Multidisciplinary
Research Journal 

Indian Streams 

Research Journal

Executive Editor

Ashok Yakkaldevi

Editor-in-chief

H.N.Jagtap

Vol 3 Issue 9 Oct 2013 



Mohammad Hailat
Dept. of Mathmatical Sciences, 
University of South Carolina Aiken, Aiken SC 
29801

Abdullah Sabbagh
Engineering Studies, Sydney

Catalina Neculai
University of Coventry, UK

Ecaterina Patrascu
Spiru Haret University, Bucharest

Loredana Bosca
Spiru Haret University, Romania

Fabricio Moraes de Almeida
Federal University of Rondonia, Brazil

George - Calin SERITAN
Postdoctoral Researcher

Hasan Baktir
English Language and Literature 
Department, Kayseri

Ghayoor Abbas Chotana
Department of Chemistry, Lahore 
University of Management Sciences [ PK 
]
Anna Maria Constantinovici
AL. I. Cuza University, Romania

Horia Patrascu
Spiru Haret University, Bucharest, 
Romania

Ilie Pintea,
Spiru Haret University, Romania

Xiaohua Yang
PhD, USA
Nawab Ali Khan
College of Business Administration 

 Flávio de São Pedro Filho
Federal University of Rondonia, Brazil

Kamani Perera
Regional Centre For Strategic Studies, Sri 
Lanka

Janaki Sinnasamy
Librarian, University of Malaya [ 
Malaysia ]

Romona Mihaila
Spiru Haret University, Romania

Delia Serbescu
Spiru Haret University, Bucharest, 
Romania

Anurag Misra
DBS College, Kanpur

Titus Pop

Pratap Vyamktrao Naikwade
ASP College Devrukh,Ratnagiri,MS India

R. R. Patil
Head Geology Department Solapur 
University, Solapur

Rama Bhosale
Prin. and Jt. Director Higher Education, 
Panvel

Salve R. N.
Department of Sociology, Shivaji 
University, Kolhapur

Govind P. Shinde
Bharati Vidyapeeth School of Distance 
Education Center, Navi Mumbai

Chakane Sanjay Dnyaneshwar
Arts, Science & Commerce College, 
Indapur, Pune

Awadhesh Kumar Shirotriya
Secretary, Play India Play (Trust),Meerut 

Iresh Swami
Ex - VC. Solapur University, Solapur

N.S. Dhaygude
Ex. Prin. Dayanand College, Solapur

Narendra Kadu
Jt. Director Higher Education, Pune

K. M. Bhandarkar
Praful Patel College of Education, Gondia

Sonal Singh
Vikram University, Ujjain

G. P. Patankar
S. D. M. Degree College, Honavar, Karnataka

Maj. S. Bakhtiar Choudhary
Director,Hyderabad AP India.

S.Parvathi Devi
Ph.D.-University of Allahabad

Sonal Singh

Rajendra Shendge
Director, B.C.U.D. Solapur University, 
Solapur

R. R. Yalikar
Director Managment Institute, Solapur

Umesh Rajderkar
Head Humanities & Social Science 
YCMOU, Nashik

 S. R. Pandya
Head Education Dept. Mumbai University, 
Mumbai

Alka Darshan Shrivastava
Shaskiya Snatkottar Mahavidyalaya, Dhar

Rahul Shriram Sudke
Devi Ahilya Vishwavidyalaya, Indore

S.KANNAN
Ph.D , Annamalai University,TN

Satish Kumar Kalhotra

 Editorial Board

International Advisory Board

Welcome to ISRJ
ISSN No.2230-7850

          Indian Streams Research Journal is a multidisciplinary research journal, published monthly in English, 
Hindi & Marathi Language. All research papers submitted to the journal will be double - blind peer reviewed 
referred by members of the editorial Board readers will include investigator in universities, research institutes 
government and industry with research interest in the general subjects.

RNI MAHMUL/2011/38595                                                                                             

Address:-Ashok Yakkaldevi  258/34, Raviwar Peth, Solapur - 413 005 Maharashtra, India
Cell : 9595 359 435, Ph No: 02172372010 Email: ayisrj@yahoo.in Website: www.isrj.net



Indian Streams Research Journal       Available online at www.isrj.net      
Volume-3, Issue-9, Oct-2013
ISSN 2230-7850

Economic Ideas Of Mahatma Gandhi

Sangram Chavan 
Associate Professor Walchand College of Arts & Science, Solapur.

Abstract:Mahatma Gandhi is known as 'Father of Nation'. History of Indian independence is in a way the life 
history of Mahatma Gandhi. Before studying the economic ideas of Mahatma Gandhi it may be worthwhile to take 
note of certain formative influences.  Gandhiji was greatly influenced by Tolstoy and Ruskin. 'The Kingdom of God 
within You' by Tolstoy and 'Unto this Last' by Ruskin has a profound influence on Gandhiji. From the philosophy of 
Tolstoy he derived the concepts of egalitarianism, simplicity, and asceticism, which later on became the foundation 
of his economic ideas. Further the idea of 'Bread Labour' popularized by Tolstoy influenced Gandhiji and 
strengthened his conviction that machine technology should be avoided. This concept of 'Bread Labour' made 
Gandhiji believe that a man who did not do body labour had no right to eat. From Ruskin he developed distaste for 
material progress. Anarchists like prince Kropotking developed in Gandhi, hatred against concentration of 
economic and political power. The present research paper tries to analyse the economic ideas of Mahatma Gandhi.

Keywords:Gandhian Economics, human values, ethics, dignity of labour, trusteeship, khadi, village industries, etc.

 INTRODUCTION
Mahatma Gandhi is never known to the people as an 

economist. Although he has expressed some views on 
economics, he has not expressed those as economic thoughts. 
His economics did not represent any particular economic 
school of thought. Some times it looks to be socialistic on the 
other hand some times it seems to be capitalistic. Mahatma 
Gandhi is neither a socialist nor the capitalist. He is rather a 
rationalist. His economics is based on the human values. He 
talks about the inner voice. People categories his economics 
as Gandhian Economics but he himself rejected his 
economic thoughts to be called as Gandhian Economics.

Gandhian economics is based on ethical 
foundation. He has advocated human values. He has more 
emphasizes on human rationality. He believes in the 
transformation by heart. He was against compulsion and 
regulation. It is the reason; he has never talks about the 
reduction of economic inequality. He has never criticizes 
capitalism. He was never against machinery and technology 
but he is having different approach regarding use of it. He is 
also having the different approach regarding reduction of 
economic inequality.

Use of machinery-
Mahatma Gandhi was never against the use of 

machinery & modern technology. He was against the 
machine and technology which leads to unemployment in the 
country. He was on the side of labour intensive technology. 
His charkha was the symbol of dignity of labour. According 
to him every work done with honesty is of equal importance. 
He beliefs that charkha will create a revolution in India. 
Charkha is the only solution for the problem of rising 
unemployment due to increasing population. It was the 
reason, he had emphasizes on khadi and village and industry. 

Khadi and village industry was the central point of Gandhian 
economics. He had advocated the concept of Gram 
Swarajya. Gandhiji opposed modern capitalism because it is 
based on the exploitation of human labour. According to him 
morale progress is more important than material progress. 

Inequality of Income & Wealth-
Mahatma Gandhi was having different view 

regarding inequality of income and wealth. He was not 
supposed to be the strong critics of inequality. According to 
him concentration of wealth up to some extent is inevitable. 
If some one accumulated wealth on his own efficiency and 
hard work it is desirable according to him. He says that poor 
people should not envy rich people because they are reach 
and reach people should not be proud of their richness. Rich 
people should act as a trustee. They should make use of their 
wealth for the welfare of the society. In this way Mahatma 
Gandhi has coined the concept of trusteeship. He himself 
believes in simple living. He has never accumulated any type 
of wealth in his life. He has scarified his entire life for the 
freedom of India and for the betterment of the society.

Khadi and Village Industry-
Khadi and village industry is the base of Gandhian 

economics. He was the strong advocator of khadi and village 
industry. He believes that many of the Indian problems can 
be resolved by adopting khadi and village industry. Khadi 
and village industry can provide employment to lacs of 
people in India. Khadi and village industry helps in the 
decentralization of industries in India. Khadi and village 
industry will not require any foreign capital. It will create self 
esteem. He believes in the labour intensive technology.
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Capitalism and Socialism-  
Many people confused about whether Mahatma 

Gandhi was capitalist or socialist. In fact Gandhiji was 
neither a capitalist nor a socialist. He criticizes capitalism 
because it leads to class conflict. There is class conflict 
between capitalist and workers in capitalism. Capitalism also 
leads to centralization of power and wealth. He believes that 
there is exploitation of workers in capitalism.

Capitalism will not solve the problems of the poor 
class. Profit is the prime motive in capitalism. Capitalism 
leads to industrial dispute. It creates monopoly of the 
industrialists. On the other hand he also criticizes socialism 
because in socialism there is no freedom for the people. 
Socialism, although it seems to be better than capitalism so 
far as welfare of the people is concerned, it also has some 
demerits. In socialism concentration of power is in the hands 
of government. Socialism is based on violence because of 
which Gandhiji criticizes socialism. Socialism leads to 
equality but it can be achieved by force and violence. 
Gandhiji believe in the transformation of mind for achieving 
equality and eradication of casteism in India. It is the reason; 
Gandhiji advocated the path of democracy for India. He has 
coined the concept of gramswaraj.

Welfare of the People-
Gandhiji believes in the spirituality. According to 

him spiritual development is more important than material 
welfare. Money is merely a medium of exchange it is not the 
ultimate aim of life. If one has to achieve satisfaction in life, 
he has to reduce his wants. According to him as wants 
increases dissatisfaction also increases. He believes in 
simple living. He has worshiped non violence and truth. 
According to him truth provides peace of mind. It increases 
mental strength.  

He was against accumulation of wealth. He 
believes in equality. According to him wealth is a cause of all 
misery. Human welfare can be achieved by the spiritual 
development.
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