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ABSTRACT: 
Non-performing Asset assumes the 
job of a critical parameter in the 
examination of the money related 
execution of a bank,it is a condition 
When there is diminishing in edge 
and the need of higher 
arrangement for far fetched 
obligations. NPA influences the 
keeping money division contrarily. 
The Indian managing an account 
framework has gone descending a 
critical  change  following  the  

 money related segment changes as 
proposed by Shri M.Narasimham 
Committee in 1991. The NPAs is 
considered as a vital parameter in 
making a decision about the 
execution and money related 
strength of the bank. The nearness 
of NPAs adversy affects the 
profitability and proficiency of 
banks and it results in the 
disintegration of benefits. So with 
the end goal to confront difficulties 
of the present situation and to keep  
 

 

up the gainfulness and liquidity at suitable dimension, it is vital to make utilization of effective recuperation 
of NPA to keep up at low dimension. The point of the present examination is to survey the non-performing 
resources of Punjab National Bank and its effect on the gainfulness and liquidity of the bank. The 
examination utilizes the yearly reports of the bank from 2009-10 to 2013-14. The paper likewise considers the 
purposes behind advances getting to be NPAs and gives proposals to defeat the issue of NPAs. 
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INTRODUCTION :  

Prior benefit procuring in banks has not been a major issue, as banks were working in a directed 
locale where net revenue was nearly guaranteed. The monetary area changes are the significant strides 
between them. NPA allude a development where installment of intrigue or reimbursement of essential (if 
there should be an occurrence of term advances) or both stays unpaid for a period. As indicated by the rules 
of RBI "A benefit moves toward becoming non-performing when it stops to produce salary for the bank. A 
non performing resource (NPA) is an advance or a development for a couple of reasons to be specific: 
Installment of main or premium stays remarkable for a time of roughly over 3 months (90 days) in regard of 
a term advance; the record stays inoperable in regard of an Overdraft/Cash Credit; the bill stays exceptional 
for a time of around over 3 months (90 days) on account of bills bought and limited; the portion of foremost 
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or enthusiasm on that remaining parts extraordinary for two brief span edit seasons; the portion of central 
or enthusiasm on that remaining parts extraordinary for one long length trim season." 

Non-performing Asset assumes the job of a critical parameter in the examination of the money 
related execution of a bank,it is a condition When there is diminishing in edge and the need of higher 
arrangement for far fetched obligations. NPA influences the keeping money division contrarily. The Indian 
managing an account framework has gone descending a critical change following the money related 
segment changes as proposed by Shri M.Narasimham Committee in 1991. The NPAs is considered as a vital 
parameter in making a decision about the execution and money related strength of the bank. The nearness 
of NPAs adversy affects the profitability and proficiency of banks and it results in the disintegration of 
benefits. So with the end goal to confront difficulties of the present situation and to keep up the gainfulness 
and liquidity at suitable dimension, it is vital to make utilization of effective recuperation of NPA to keep up 
at low dimension. The point of the present examination is to survey the non-performing resources of Punjab 
National Bank and its effect on the gainfulness and liquidity of the bank. The examination utilizes the yearly 
reports of the bank from 2009-10 to 2013-14. The paper likewise considers the purposes behind advances 
getting to be NPAs and gives proposals to defeat the issue of NPAs.  
 
AUDIT OF LITERATURE  

Mishra, T.P. (2003) uncovered the skyscraper in Gross NPA and Net NPA of the saving money division 
in the ongoing past years as the exponential rate, propose that the progressing subsidence was taking an 
overwhelming toll on corporate review discipline.It was bolstered with the Recovery conditions,access of the 
loan specialists towards loaning, lawful framework, thus on.According to(TOOR N.S.,1994) recuperation of 
non-performing resources ought to be through the procedure of trade off by direct talks instead of by 
protracted and expensive method of suit. He guaranteed that by having overseeing, it is conceivable to 
quantify the thesaurus disorder of advances in the beginning times, by evaluating and set it back on the way 
to recuperation. In 2012, Kavitha, N directed an examination and accentuated on the appraisal of the effect 
of non - performing resources on gainfulness. In the prior time Credit of aggregate advances was as 
suspicious resources and has negative effect on benefit of all Public Sector Banks. The examination broke 
down that there is an expansion in advances over the time of the investigation. Notwithstanding, the 
decrease in the proportion of NPAs demonstrates the expansion in the advantage nature of Private Sector 
Banks, SBI gatherings, and Nationalized Banks.  

KhedekarPooja S. (2012), declared that a solid Banking Sector is fundamental for a thriving fruitful 
economy. The NPAs goes about as a needle demonstrating the credit dangers and proficiency of portion of 
asset. NPA need to keep up the arrangements if ascend in which diminishes the general gainfulness of the 
banks. This negatively affect the Bank productivity and also NPA influences the economy overall.  

Kohli, (1997) investigated the effect of coordinated credit under need area on the benefit of 
business banks in India. She center the issues identified with the coordinated credit, which was not 
exclusively in charge of the diminishing in the gainfulness and the low quality of the arrangement of the 
money related foundations. 
 
The effect of NPAs  
• The everyday working of the bank ends up troublesome.  
• NPAs diminish the winning limit of the benefits and severely influence the arrival on resources.  
• Capital gets hindered in advances which are unrecoverable.  
• Higher provisioning required for the rising measure of NPAs, antagonistically influences the bank 

gainfulness.  
• Time and endeavors of the board is squandered on NPAs.  
• Liquidity position of banks additionally falls apart.  
• NPAs results in decrease in the estimation of offers.  
 
 
TARGETS OF THE STUDY  
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• Study and investigate Non-performing resources (NPA) and their effect on gainfulness and liquidity of 
the banks.  
• Study the explanations behind resources getting to be Non-performing resources.  
 
INFORMATION COLLECTION AND RESEARCH METHODOLOGY:  

Information is gathered from the optional sources through yearly reports of PNB, RBI 
announcements, and incorporate information with the end goal to examine the measure of Net Profit, Gross 
NPA and Net NPA in order to dissect the execution of PNB. The examination utilizes the information for the 
period 2009-10 to 2013-14.  
 
APPARATUSES OF DATA ANALYSIS  

NPAs has been broke down by getting ready tables and utilizing coefficient of connection. The tables 
have been utilized to look at the aggregate advances, net benefit, net NPA and net NPA in order to see the 
pattern of these for the period under examination and connection is utilized in order to see whether there is 
any connection between aggregate advances and net benefit and Gross NPA and Net NPA. 
 
DISCOVERIES AND CONCLUSION:  
• Gross NPA and Net NPA of PNB are expanding step by step.  
• There is an unfavorable impact of NPA on the productivity and liquidity of the bank.  
• The Net Profits ascend till 2011-12, after that these begin decrease.  
• High and rising measure of NPA has limited the bank from offering credits to the new clients.  
• The execution of the bank is shaking and not steady.  
 
Proposals  
• Bank ought to fortify their credit the executives framework from the earliest starting point of choice of 

borrowers to the recuperation of advances.  
• Bank ought to do the pre-endorsing studies before authorizing the credit and there ought to be a post 

authorizing survey and control additionally to guarantee better execution.  
• There ought to be some exceptional gatherings or colleagues of the recuperation and follow-up of 

advances to limit NPAs.  
• There ought to be a legitimate choice of the borrower. 
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