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ABSTRACT

Artificial Intelligence (Al) is emerging as a
transformative force in India's developmental landscape, with
significant potential to address long-standing challenges in
rural areas. This paper examines the multifaceted role of Al in
catalysing rural development across key sectors including
agriculture, healthcare, governance, and education. Through a
comprehensive analysis of government initiatives, private sector
innovations, and grassroots implementations, the study finds
that Al applications are already delivering measurable
impact—from the Kisan e-Mitra chatbot answering over 93
lakh farmer queries to Al-powered health screening benefiting
thousands in underserved regions. However, the research also identifies critical barriers including the
digital divide, infrastructure limitations, and the need for capacity building among rural populations.
Drawing on secondary data from government publications, academic literature, and case studies, this
paper proposes a strategic framework for scaling Al-enabled rural development while ensuring inclusivity
and sustainability. The findings suggest that Al, when deployed thoughtfully with appropriate policy
support and stakeholder engagement, can significantly accelerate progress toward equitable and
sustainable rural transformation in India.
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INTRODUCTION

India is home to approximately 65% of its population in rural areas, where developmental
challenges persist despite decades of policy interventions. These challenges span agricultural
productivity, healthcare accessibility, educational quality, governance efficiency, and infrastructure
development. The confluence of climate change, population pressure, and resource constraints has
exacerbated these issues, demanding innovative solutions that can operate at scale. Artificial
Intelligence has emerged as a potentially transformative tool in this context. Defined as the ability of
machines to perform tasks that normally require human intelligence, Al enables systems to learn from
experience, adapt to new situations, and solve complex problems independently. According to Stanford
University's 2025 Global Al Vibrancy Tool, India now ranks third worldwide in Al competitiveness,
reflecting the nation's growing digital capabilities, data ecosystem, and strengths in Al talent, research,
startup culture, and governance infrastructure. The Government of India has recognized Al's potential
for inclusive development. As articulated at the India-Al Impact Summit 2026, the national approach
emphasizes the "democratization of technology"—promoting equitable and affordable access to Al
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capabilities, particularly for underserved communities. The digital divide, limited infrastructure, low
digital literacy, and the high cost of technology adoption remain significant barriers. This paper seeks to
explore the current landscape of Al applications in rural India, assess their impact, identify challenges,
and propose pathways for scaling these innovations to achieve inclusive and sustainable rural
transformation.

OBJECTIVES OF THE STUDY

1. To examine the current applications of Artificial Intelligence in key sectors of rural development in
India, including agriculture, healthcare, governance, and education.

2. To analyse the impact of Al-driven initiatives on rural livelihoods, service delivery, and
developmental outcomes based on available data and case studies.

3. To identify the challenges and barriers hindering the widespread adoption of Al technologies in rural
areas.

4. To propose strategic recommendations for policymakers, implementers, and stakeholders to
maximize the developmental potential of Al in rural India.

LIMITATIONS OF THE STUDY

1.Scope Constraints: This study focuses primarily on government-led initiatives and documented
private sector interventions, potentially overlooking grassroots innovations and informal Al
applications in rural areas.

2. Data Availability: The research relies on secondary data from government publications, academic
literature, and media reports. Primary data collection through field surveys was not within the scope of
this paper.

3. Temporal Limitations: Given the rapid evolution of Al technologies, some findings may become
outdated as new applications emerge and existing ones evolve.

4.Geographic Coverage: While the study attempts to capture pan-Indian trends, regional variations in
Al adoption and impact may not be fully represented.

5. Sectoral Focus: The paper concentrates on agriculture, healthcare, governance, and education,
potentially overlooking Al applications in other rural development domains such as infrastructure,
financial inclusion, and environmental sustainability.

REVIEW OF RELATED LITERATURE
Evolution of Al in India's Development Agenda: The
foundation for India's Al-led development strategy was laid in
2018 when NITI Aayog published the National Strategy for
Artificial Intelligence. This seminal document envisioned Al,
robotics, and the Internet of Medical Things as the "new
nervous system for healthcare" and identified Al's myriad
applications across agriculture, education, smart cities, and
other sectors. The strategy emphasized that India's unique
developmental challenges could be addressed through
appropriately designed Al solutions tailored to local contexts.
Al in Agriculture: A Transformative Potential: Agricultural
literature has long documented the sector's vulnerability to climate variability, information
asymmetries, and inefficiencies in supply chains. Recent scholarship highlights Al's potential to address
these challenges through precision farming, predictive analytics, and decision support systems.
According to government reports, Al in agriculture helps turn data from satellites, sensors, and weather
stations into simple, actionable advice that farmers can implement in day-to-day practices. This
includes decisions about what to sow, when to sow, input optimization, and harvest timing.

Studies on Al-enabled pest surveillance demonstrate that early detection systems can
significantly reduce crop losses. The National Pest Surveillance System (NPSS), launched in 2024,
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utilizes Al and Machine Learning to detect pest infestations, currently supporting 66 crops and over 432
pest species. Similarly, research on Al-based weather forecasting for agricultural applications has
shown promising results, with pilot projects enabling 31-52% of farmers to adjust planting decisions
based on localized monsoon onset forecasts.

Al in Rural Healthcare: Bridging the Specialist Gap: Healthcare delivery in rural India has historically
been constrained by shortages of trained medical professionals and limited infrastructure. The
academic literature documents how Al-powered tools can democratize healthcare expertise by enabling
frontline workers to perform high-level screenings. For instance, studies on diabetic retinopathy
screening have demonstrated that Al-based triage systems can prioritize urgent cases for specialist
referral, making screening programs feasible in resource-limited settings. A recent case study
documented in the Indian Journal of Ophthalmology illustrated the practical benefits of Al in rural
healthcare planning. Ophthalmologists from AIIMS employed the Grok-3 Beta Al chatbot to plan
medication requirements for an eye camp in Odisha's tribal region, successfully serving 308 patients
with adequate supplies. This demonstrates Al's potential in logistical planning for healthcare delivery in
underserved areas.

Al in Rural Governance and Service Delivery: Emerging literature highlights Al's role in strengthening
decentralized governance. Research on Panchayati Raj Institutions indicates that Al tools can improve
documentation accuracy, transparency, and citizen participation. Initiatives such as SabhaSaar, an Al-
enabled solution that generates structured minutes from Gram Sabha meetings, represent early efforts
in this direction. Government data shows that over 2.53 lakh Gram Panchayats have been onboarded on
the eGramSwaraj platform, with 2.32 lakh Gram Sabha meetings conducted online.

Challenges in Al Adoption for Rural Development: Scholars have also documented significant barriers
to Al adoption in rural contexts. A 2023 NITI Aayog report noted that while India has over 450 agri-tech
startups with an estimated valuation of $24 billion, lack of digital literacy often leads to low adoption
rates of technological solutions. Infrastructure gaps, including limited internet connectivity in remote
areas, further constrain Al's reach. Additionally, the high cost of Al-enabled equipment—though
decreasing—remains prohibitive for many smallholder farmers.

RESEARCH GAP

While existing literature provides valuable insights into specific Al applications, there is a need
for holistic studies that examine Al's cross-sectoral impact on rural development. This paper addresses
this gap by synthesizing findings across agriculture, healthcare, governance, and education, offering an
integrated perspective on Al's role in rural transformation.

METHODOLOGY

Research Design This study employs a qualitative research design based on secondary data analysis.
The approach is exploratory and descriptive, aimed at understanding the current landscape of Al
applications in rural India and their developmental implications.

Data Sources Data for this study was collected from the following sources:

1.Government Publications: Press releases and reports from the Press Information Bureau (PIB),
Ministry of Agriculture and Farmers Welfare, Ministry of Health and Family Welfare, and other
government departments.

2. Academic Literature: Peer-reviewed articles from journals including the Indian Journal of
Ophthalmology.

3. Institutional Reports: Publications from research institutions such as ICRISAT and international
organizations.

4. News Media: Reports from credible news sources covering Al initiatives and their impact.

5. Industry Sources: Information from private sector initiatives and startup ecosystems.
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Al APPLICATIONS IN RURAL DEVELOPMENT
1. Agriculture and Farmers' Welfare

Agriculture remains the primary livelihood source for the majority of India's rural population.
Al applications in this sector have focused on enhancing productivity, reducing risks, and improving
market access.
Kisan e-Mitra: AI-Powered Farmer Assistance: Launched in 2023, Kisan e-Mitra is a voice-based Al-
powered chatbot designed to assist farmers with queries on government schemes including PM Kisan
Samman Nidhi, PM Fasal Bima Yojana, and Kisan Credit Card. The platform operates in 11 regional
languages, addressing a critical barrier of linguistic diversity in information dissemination.
Impact Data: As of December 2025, Kisan e-Mitra has answered over 93 lakh farmer queries, handling
more than 8,000 queries daily. This represents a significant democratization of access to scheme-
related information, particularly for farmers in remote areas who previously relied on informal
information networks.
National Pest Surveillance System (NPSS): Climate change has increased the incidence of pest attacks,
threatening crop yields and farmer incomes. NPSS utilizes Al and Machine Learning to enable early
detection of pest infestations through image recognition technology. Farmers and extension workers
can upload images of affected crops, and the system provides real-time protection advisories. As of
December 2025, NPSS supports 66 crops and over 432 pest species, with more than 10,000 extension
workers using the system. This enables timely interventions that reduce crop losses and minimize
pesticide overuse.
Al-Enabled Monsoon Forecasting: Agriculture in India
remains heavily dependent on monsoon rainfall, making
accurate weather forecasting critical for planting decisions.
An Al-based pilot implemented during Kharif 2025
generated location-specific monsoon onset forecasts across
parts of 13 states. GCM, the European Centre for Medium-
Range Weather Forecasts' Artificial Intelligence Forecasting
System (AIFS), and 125 years of historical rainfall data from
the India Meteorological Department. Probabilistic forecasts
were disseminated via SMS to over 3.88 crore farmers in five
regional languages. Follow-up surveys in Madhya Pradesh .
and Bihar revealed that 31-52% of farmers modified their planting decisions based on the forecasts,
primarily by adjusting land preparation, sowing timelines, and crop choices.
Precision Farming-The SMART-CROP Initiative: The SMART-CROP (Sustainable Monitoring and Real-
time Tracking for Crop Resilience and Optimal Practices) project, launched by SBI Foundation in
partnership with UAS Raichur and ICRISAT, exemplifies Al-enabled precision farming. The three-year
initiative aims to strengthen resilience and productivity for over 8,000 smallholder farmers across
Karnataka and Telangana.
Bharat-VISTAAR: A National Digital Platform Announced in the Union Budget 2026-27, Bharat-
VISTAAR (Virtually Integrated System to Access Agricultural Resources) is a multilingual Al tool
designed to integrate Agri Stack portals and ICAR's agricultural practices database with Al systems.
Objectives of this platform is to serve as a single-point digital companion for Indian agriculture,
aggregating real-time data on weather, soil health, pest alerts, market prices, and crop management
recommendations. With multilingual support and voice-based interaction, it targets smallholders and
digital novices.

2. Healthcare Delivery in Rural Areas: Healthcare access in rural India has been constrained by
shortages of medical professionals and inadequate infrastructure. Al applications are addressing these
gaps through diagnostic support, telemedicine, and program management.

Al-Enabled Disease Screening: The government has deployed Al-powered tools within national health
programs to enable non-specialists to perform high-level screenings.
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Tuberculosis Management: DeepCXR, an Al tool for automated reading of chest X-rays, helps identify
presumptive TB cases, bypassing specialist shortages. This has contributed to a reported 27% decline in
adverse TB outcomes after nationwide deployment.

Diabetic Retinopathy Screening: Madhu-Netr Al, India's first Al community screening program
launched in December 2025, enables non-specialists to take retinal photos that Al grades to prioritize
urgent specialist referrals. Over 7,100 patients have benefited across 38 facilities.

Al in Telemedicine: e-Sanjeevani: The e-Sanjeevani telemedicine platform has integrated Al-based
Clinical Decision Support Systems (CDSS) that streamline patient complaints and provide differential
diagnosis recommendations. From April 2023 to November 2025, 282 million telemedicine
consultations were conducted, with 12 million specifically aided by Al-recommended diagnoses. This
represents a significant scaling of healthcare access in rural and remote areas.

Al in Rural Health Camps: A case study from Odisha
demonstrates Al's utility in healthcare logistics. A team from
AIIMS employed Grok-3 Beta, a generative Al chatbot, to plan
medications for an eye camp in Sundergarh, a tribal region.
The Al generated a comprehensive list of required medications
based on common local disorders and calculated quantities
needed for 300 patients. The medical team adhered to Al
recommendations and successfully examined 308 patients
over two days with adequate supplies, demonstrating Al's
potential in resource-limited healthcare planning.

3. Governance and Service Delivery

Al is strengthening rural governance through improved transparency, efficiency, and citizen
participation. Al in Panchayati Raj Institutions SabhaSaar, an Al-enabled solution, generates structured
minutes of Gram Sabha and Panchayat meetings from audio or video inputs, improving documentation
accuracy and administrative efficiency.

Digital Governance Platforms: Government data indicates significant adoption of digital platforms in
rural governance:

- Over 2.53 lakh Gram Panchayats onboarded on eGramSwaraj platform in FY 2024-25

- 2.44 1akh Gram Panchayats prepared and uploaded Gram Panchayat Development Plans

- 2.06 lakh completed online transactions under 15th Finance Commission grants

- 2.32 lakh Gram Sabha meetings conducted online

AlIKosh: National Al Repository: AlKosh, described as a national repository of Al datasets and models,
now hosts more than 7,500 datasets and 273 Al models across 20 sectors. As of February 2026, the
platform recorded over 69.80 lakh visits, 17,500 registered users, and 5,004 model downloads,
indicating growing engagement with Al resources.

Rural Asset Monitoring: Bhu-PRAHARI Developed by the Ministry of Rural Development in
collaboration with IIT Delhi, Bhu-PRAHARI leverages Al and geospatial technologies to track assets
created under rural employment and livelihood missions, enhancing accountability and program
effectiveness.

Multilingual Access Platforms: The government has emphasized the role of multilingual and voice-
enabled platforms such as BHASHINI, Bharat-Gen, and Adi Vaani in reducing linguistic and literacy
barriers, thereby expanding access to governance and services in rural regions. Meghalaya's
participation in the India Al Impact Conference showcased similar efforts, with the state presenting Al
applications for governance, climate response, and rural development.
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4. Education and Skill Development

Al in School Education: The Indian government has
launched the Al Preparatory Skills Program for students in
grades 6-12, aiming to integrate Al education into the school
curriculum. The program includes three modules: Al
cognition (understanding Al concepts), Al practice
acquisition (hands-on programming), and Al aspiration
expansion (ethics and career paths). The program
specifically aims to create fair learning environments for
students from rural areas or resource-limited backgrounds
and encourages girls' participation in STEM subjects. . .
DIKSHA Platform Enhancements: NCERT's DIKSHA platform has 1ncorporated Al-enabled features
such as keyword-based video search and read-aloud tools to enhance accessibility and inclusive
learning for rural students.

PRIVATE SECTOR AND STARTUP INNOVATIONS

The private sector and startup ecosystem are playing an increasingly important role in Al-
enabled rural development.
Fasal- Al for Precision Irrigation: The startup Fasal has developed an Al system that provides farmers
with detailed instructions on when and how to apply water, fertilizers, and pesticides based on soil
moisture, nutrient content, and weather forecasts. The system currently serves approximately 12,000
farmers and has helped reduce costs by 20% while maintaining yields.
Niqgo Robotics: Precision Chemical Application: Niqo Robotics has developed an Al spraying system
that uses image recognition to identify plant conditions and precisely control chemical, helping users
reduce chemical usage by up to 90%.
Bee Precise: Al for Beekeeping: Bee Precise has developed an Al monitoring system using sound
detection to assess bee colony health, helping beekeepers produce higher quality honey .

5. Challenges in Al Adoption for Rural Development

Despite promising applications, several challenges constrain Al's potential in rural India.

Digital Divide and Infrastructure Gaps: Limited internet connectivity in remote rural areas remains a
fundamental barrier. While platforms like Bharat-VISTAAR aim to reach smallholders, their
effectiveness depends on last-mile digital inclusion.

Digital Literacy and Capacity Building: According to a NITI Aayog report, lack of digital literacy often
leads to low adoption rates of agricultural technology solutions. Farmers and rural citizens need
training to effectively use Al tools and interpret their outputs.

Cost and Affordability: While indigenous innovations are reducing costs, Al-enabled equipment
remains expensive for many smallholder farmers. For instance, while imported precision farming
equipment costs approximately = 25 lakh, indigenous alternatives at * 2.5 lakh are more accessible but
still beyond the reach of individual smallholders.

Language and Accessibility Although significant progress has been made in multilingual Al
applications, ensuring that all tools are fully operational across all target languages and dialects
remains a challenge.

Ethical and Privacy Concerns: As Al systems increasingly handle personal data—from health records
to financial information—ensuring privacy and data security becomes critical. The government has
emphasized adherence to ICMR Ethical Guidelines (2023) and MeitY Al Governance Guidelines to
ensure privacy-by-design.

CONCLUSION
The integration of Artificial Intelligence into India's rural development framework represents a
paradigm shift in addressing long-standing developmental challenges. This study has documented

Journal for all Subjects : www.lbp.world



RURAL DEVELOPMENT IN INDIA THROUGH ARTIFICIAL INTELLIGENCE VOLUME - 16 | ISSUE - 2 | MARCH- 2026

significant progress across multiple sectors, with measurable impacts emerging from government
initiatives, private sector innovations, and grassroots implementations. In agriculture, Al applications
are enhancing productivity and reducing risks through precision farming, pest surveillance, and
climate-responsive advisories. The Kisan e- Mitra chatbot's handling of over 93 lakh queries
demonstrates Al's potential to democratize access to information for farmers. Similarly, the monsoon
forecasting pilot's impact on farmer decision-making (31-52% adoption) illustrates Al's practical utility
in climate-risk management. In healthcare, Al is bridging the specialist gap through diagnostic support
and telemedicine. The 282 million telemedicine consultations enabled by e-Sanjeevani, with 12 million
aided by Al-based diagnoses, represent a significant expansion of healthcare access in rural areas. Case
studies from tribal regions of Odisha and Maharashtra demonstrate Al's potential in healthcare logistics
and nutrition monitoring. In governance, Al tools are improving transparency, efficiency, and citizen
participation in Panchayati Raj Institutions. Platforms like Al-Kosh are building the foundational
infrastructure for Al development, while initiatives like SabhaSaar are enhancing documentation and
accountability at the grassroots level.

There are some challenges also, such as the digital divide, limited infrastructure, low digital
literacy, and cost barriers continue to constrain Al's reach in rural areas. Addressing these challenges
requires coordinated efforts from government, private sector, civil society, and communities. The path
forward lies in viewing Al not as a standalone technological solution but as an integrated tool within
broader developmental strategies. The principle of "Al for Humanity"—positioning Al as a human-
centric enabler of improved governance, service delivery, and sustainable development—must guide
implementation. With thoughtful policy support, investment in digital infrastructure, capacity building
for rural populations, and continuous refinement based on user feedback, Al can play a transformative
role in realizing the vision of Viksit Bharat@2047 and ensuring that the benefits of technological
progress reach every citizen, regardless of location or circumstance.

SUGGESTIONS AND RECOMMENDATIONS

Based on the findings of this study, the following recommendations are proposed for
policymakers, implementers, and stakeholders:
Strengthen Digital Infrastructure: Priority Connectivity: Expand high-speed internet connectivity to
all Gram Panchayats, with particular focus on remote and tribal areas. The BharatNet project should be
accelerated and complemented with last-mile connectivity solutions.
Common Service Centres: Strengthen the network of Common Service Centres (CSCs) to serve as
access points for Al-enabled services, particularly for populations lacking personal digital devices or
literacy.
Farmer Training Programs: Develop structured training programs to enhance digital literacy among
farmers, enabling them to effectively use Al tools such as Kisan e-Mitra and NPSS. Krishi Vigyan
Kendras (KVKs) should be leveraged as training hubs.
Community Resource Persons: Train and deploy community-level digital resource persons who can
assist rural citizens in accessing Al-enabled services and interpreting Al-generated recommendations.
School Curriculum Integration: Scale up the Al Preparatory Skills Program to reach all rural schools,
ensuring that the next generation is equipped with foundational Al literacy.
Subsidy Mechanisms: Consider targeted subsidies for Al-enabled agricultural equipment, particularly
for small and marginal farmers. The success of indigenous innovations like Farm Again's precision
farming system (priced at ¥2.5 lakh versus imported alternatives at * 25 lakh) should be replicated
across sectors.
Shared Access Models: Promote shared access models where Al-enabled equipment and services are
available through farmer producer organizations (FPOs) or cooperative societies, reducing individual
costs.
Data Privacy Framework: Strengthen implementation of data privacy guidelines across all Al
applications, ensuring that rural citizens' data is protected and used only for intended purposes.
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Grievance Redressal: Establish clear grievance redressal mechanisms for Al-mediated services,
enabling users to challenge decisions or seek human intervention when needed

REFERENCES

1. Agarwal, T., Bari, A, & Tandon, R. (2026). Grok and an eye care camp in a remote town of India: An
unlikely partnership. *Indian Journal of Ophthalmology*, 74(1), 154.

2. ICRISAT. (2025, October 29). *SBI Foundation joins hands with UAS Raichur and ICRISAT to launch
"SMART-CROP" initiative*. https://pressroom.icrisat.org/sbi-foundation-joins-hands-with-uas-
raichur-and-icrisat-to-launch-smart-crop-initiative

3. India Today NE. (2026, February 18). *Meghalaya pitches Al-led governance and climate action at
India Al Impact Conference*. https://www.indiatodayne.in/meghalaya/story/meghalaya-pitches-
ai-led-governance-and-climate-action-at-india-ai-impact-conference-1347819-2026-02-18

4. Ministry of Agriculture and Farmers Welfare, Government of India. (2025, December 9). *Use of

artificial intelligence in agriculture supply chain*. Press Information Bureau.
https://www.pib.gov.in/PressReleasePage.aspx?PRID=2201004

Ministry of Agriculture and Farmers Welfare, Government of India. (2026, February 14). *Artificial
Intelligence (AI) transforming Indian agriculture*. Press Information Bureau.
https://www.pib.gov.in/PressNoteDetails.aspx?Noteld=157351

Ministry of Health and Family Welfare, Government of India. (2026, February 13). *Transforming
healthcare delivery through artificial intelligence*. Press Information Bureau.
https://www.pib.gov.in/PressReleaselframePage.aspx?PRID=2227410

United News of India. (2026, February 23). *Al strengthening governance, service delivery in rural
India: Govt*. http://www.uniindia.com/ai-strengthening-governance-service-delivery-in-rural-
india-govt/business-economy/news/3750905.html

Dr. Shaikh Tasleem Ahmad
Assistant Professor & Head, Department of Commerce,
Government Naveen College Pali, Korba C.G.

Journal for all Subjects : www.lbp.world



